
 

 

  

Weekly Update – September 19, 2022 

 

Key Events: Inflation pressures dominated 

On Tuesday, then again on Wednesday, the markets were greeted with 
news of higher-than-expected inflation. These two pieces of data 
decreased the market’s optimism that the Fed might slow down its rate 
hike campaign. In fact, the odds of an even larger rate hike (1% instead of 
.75%) increased immediately following Tuesday’s inflation data. By the end 
of the day Wednesday that probability was 24%, up from zero a week 
prior1. 

A potential strike of railroad freight workers added to worries about 
inflation, and Thursday the Philadelphia Federal Reserve released its 
economic outlook survey, which showed expectations for continued 
economic slowdown.   

Market Review: Inflation and growth fears hurt markets - again. 

The market sold off significantly on Tuesday and continued lower: the S&P 
500 finished the week down 4.7%. International stocks lost much less, 
although they are still worse for the year.  

Inflation data caused bond yields to rise – and prices to fall – across the 
board. Corporate bonds lost more than government bonds, reflecting 
heightened recession fears which would hurt companies.  

Outlook: Volatility is likely to continue until greater clarity appears 
regarding inflation, the Fed and economic growth. 

Our view is that we are in a bottoming process and, assuming a mild 
recession, the market should find a bottom and begin to recover. 
Valuations in the bond and stock markets are compelling.  

Avoiding mistakes is the key to success in investing. Disengaging from the 
market when it is down is at the top of the list of mistakes to avoid – 
investors who left the market missed one of the top ten months in July. 

1 Week QTD YTD

US

Large Cap -4.7% 2.7% -17.8%

Mid Cap Growth -5.4% 7.0% -26.2%

Mid Cap Value -4.9% 3.6% -13.3%

Small Cap -4.5% 5.6% -19.2%

International 

Developed -1.8% -1.6% -20.5%

Emerging -1.1% -3.2% -20.1%

Bonds

Aggregate -0.9% -2.2% -12.3%

Treasuries -0.7% -2.5% -11.4%

High Yield -1.5% 3.1% -11.6%

Category

Market Returns Ending 9/16/2022

Value Core Growth

Large -4.2 -4.8 -5.4

Mid -4.9 -5.1 -5.4

Small -3.9 -4.5 -5.0

Value Core Growth

Large
-11.0 -18.5 -25.2

Mid
-13.3 -17.8 -26.2

Small
-14.1 -19.2 -24.4

1 Week

YTD

Source: Bloomberg
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Remember to remain focused on your long-term plan and consult with your advisor to discuss how to best 
meet your goals.    
 

1) Source: CME Group 

Navigator Outlook: September 2022 

This material is intended to be educational in nature, and not as a recommendation of any particular strategy, 
approach, product or concept for any particular advisor or client. These materials are not intended as any form 
of substitute for individualized investment advice. The discussion is general in nature, and therefore not 
intended to recommend or endorse any asset class, security, or technical aspect of any security for the purpose 
of allowing a reader to use the approach on their own. Before participating in any investment program or 
making any investment, clients as well as all other readers are encouraged to consult with their own 
professional advisers, including investment advisers and tax advisors. OneAscent can assist in determining a 
suitable investment approach for a given individual, which may or may not closely resemble the strategies 
outlined herein. 
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